
FAQ’S on GST: 

 

1. Whether ITC is available in case of lease rentals on vehicles. The vehicles are being used 

exclusively for Business purposes. 

ITC will not be available in case of lease rentals on vehicles, even if the vehicles are used 

exclusively for business purposes by gems & jewellery sector. Such credit is specifically 

blocked under Section 17(5) (a) of the CGST/ SGST Act. 

 

2. Goods sent for Certification - Goods are sent to a company in Surat for inscription, however 

bill is raised by an overseas firm. Our contract is with the Overseas Firm and we are sending 

goods to Surat on the instruction of Overseas Firm. Will this attract GST under reverse 

charge? 

In this case, the goods have to be made physically available to the Surat company (acting on 

behalf of the overseas firm) for the inscription/ certification services to be performed. Hence, 

as per Section 13(3) (a) of the IGST Act, the place of supply will be in Surat where the services 

are actually performed. Even if the services are said to be only partly performed in Surat and 

partly performed overseas, the place of supply will still be in Surat as per Section 13(6) of the 

IGST Act. Since the place of supply is in India, the supplier is outside India and the recipient 

is in India, the transaction will be an import of service and GST will be payable under reverse 

charge.  

 

3. Goods taken on consignment by us and then the same goods are again sent on consignment, 

treatment in case of goods exported and imported? 

Under the current law, goods sent on consignment were not liable to VAT/ CST since no ‘sale’ 

of the goods takes place until the consignee sells the goods to a customer. However, under 

GST, the taxing event is much broader – i.e. ‘supply’ – which includes transfer of goods even 

without transfer of title. Hence, goods sent on consignment will be liable to GST. The GST paid 

can be offset once the consignee sells the goods to a customer. 

 

In case the goods are not sold, and are returned, GST will be payable by the consignee when 

returning the goods. The consignee can offset the GST which was earlier paid by the consignor 

while sending the goods. Further, the consignor can offset the GST paid by the consignee the 

next time he supplies those goods.   

 

In case of import of goods on consignment basis, BCD + IGST will be payable. In case of export 

of goods on consignment basis, the exporter has two options: 

(i) Pay IGST on the export goods and claim rebate of the IGST paid; or 

(ii) Export under bond/LuT without payment of IGST, and claim refund of unutilized ITC 

 



4. In case of procurement of goods/services, do we need to mention item wise summary while 

filing monthly return? 

• For B2B supplies where there is a possibility of the recipient taking credit, all invoices, 

whether Intra-State or Inter-State supplies, will have to be uploaded. 

• In the case of inter-state B2C supplies, invoices of value more than Rs. 2.5 lakh will have 

to be uploaded.   

• For inter-state B2C invoices below Rs. 2.5 lakh and all B2C intra-State invoices, State-

wise summary will be sufficient. 

 

5. Do we need to mention taxable value, if goods are supplied to job worker on delivery challan? 

Yes, the taxable value, tax rate and tax amount all need to be mentioned in the delivery 

challan. 

 

6. Volume discount charged by customer after sales, what’s the treatment in GST since we need 

to pay the import duty? 

For payment of BCD+IGST on imports, the valuation continues to be as per Section 14 of the 

Customs Act, 1962 read with the Customs Valuation (Determination of Price of imported 

Goods) Rules, 2007. Hence, reduction will be allowed for volume discounts given as per the 

normal trade practice.  

 

For sales within India other than import/ export, volume discount can be reduced from the 

transaction value by issuance of a Credit Note, subject to the following conditions:  

(i) The discount is established in terms of an agreement entered into by the parties at or 

before the time of such supply; 

(ii) The discount is specifically linked to the relevant invoices; and  

(iii) Input tax credit attributable to the discount has been reversed by the recipient of the 

supply. 

 

7. Instead of filing refund of taxes paid under current tax regime, can we take the credit to GST 

that we are entitled in case we haven’t filed the refund claim? The Refund claim was not time 

barred. 

If you have not filed for refund of unutilized CENVAT credit under the current tax regime, you 

can carry forward the amount in your CENVAT balance as shown in the Excise/ Service Tax 

returns, subject to the following conditions: 

(i) The credit is admissible under GST;  

(ii) All the returns required under the existing law for the period of 6 months 

immediately preceding 1 July 2017 have been furnished. 

 



8. Earlier company is registered with some other name and whose name changed to new name, 

but some of expenses on which ITC is available are still coming under old name. In that 

scenario, can we claim ITC on the same? 

If the Company has only changed its name, then the ITC can be availed. It would be advisable 

to file a letter with the relevant tax authorities intimating them of the change in name and the 

availment of such credit. 

 

9. Reimbursement of expenses – Expenses are incurred by employees and hence are in the name 

of the employees. The same is claimed as reimbursement. Will the company be entitled to 

claim GST on the same? 

The Company cannot claim GST for such expenses – the invoice must be issued in the name 

of the Company for claiming ITC.  

 

10. If I bought some goods and then had to recut some for my orders or quality purpose then how 

will I treat this for ITC? 

If the goods are purchased, and then supplied after re-cutting or quality repurposing, the full 

ITC will be available.  

 

11. As JOB WORK consists of two forms example wastage part which comes in Metal form and 

secondly making charges which comes as Cash. As GST rate of 5% has been fixed on Job Work, 

kindly clarify if this 5% is applicable only on making charges or will be applicable both on 

Metal Form i.e. wastage part and cash. Demo is given below for better understanding. 

If the earning of the job worker comes from both the making charges as well as the wastage, 

GST of 5% will be applicable on both the cash and wastage part. 

 

12. If company A gives order on job work to B and B adds some gems from his company and 

finishes the goods and supply it back to A. In that scenario what will be the calculations. A will 

pay GST and service charges at 5 % or B will collect it from A and deposit to Govt. Need 

clarification. 

In such cases, there will be two supplies by the job worker: (i) supply of labour; and (ii) supply 

of gems. The parties should identify separate consideration for the labour part and for the 

sale of gems. Separate invoices should also be raised for the labour and gems. GST should be 

paid @ 3% on the supply of precious/ semi-precious gemstones. GST should be paid @ 5% 

on labour – if the job worker is unregistered, the principal has to pay the 5% GST under 

reverse charge.  

 

13. GST on purchase of new gold against old gold. (Barter) 

Barter is treated as a taxable ‘supply’ under GST. GST will be payable by the supplier of the 

new gold, on the open market value (i.e. the MRP for the new gold product). No GST will be 

payable on the old gold provided by the customer. 



 

14. GST on Imports / Exports 

Imports of goods will attract BCD+IGST, which is payable by the importer. Certain exemptions 

have been prescribed for notified imports. Import of services will attract IGST, which will 

typically be payable under reverse charge by the recipient in India (unless the service is 

exempt).  

 

Exports of goods and services are zero-rated and the exporter has the following two options 

under GST: 

(i) Pay IGST and claim rebate of the IGST paid; or 

(ii) Export under bond/LuT without payment of IGST, and claim refund of unutilized ITC. 

 

15. Advance from customers will liable for GST 

Yes, advance will be liable to GST at the time when it is received from the customer. 

 

16. GST on Smith Labour Bills. 

GST will be payable at 5% on smith labour bills raised on the principal. In case the smith is 

not registered, the 5% GST will need to be paid by the principal under reverse charge. 

 

17. GST on Sales / Purchase Returns. 

When the supply of goods is initially made, GST will be payable. Subsequently, when there is 

a sales/ purchase return, a Credit Note needs to be issued by the supplier mentioning the 

corresponding Tax Invoice under which the initial supply was made along with the amount 

of GST paid. Based on the Credit Note, the supplier can claim a reduction in output tax liability. 

The recipient must reverse any ITC availed for such goods. 

 

18. Will GST applicable on Labour, repairing & Polishing 

GST will be applicable on labour, repairing and polishing. The rate of tax will be 5% in case of 

job work activity for gems & jewellery sector. In all other cases, the rate will be 18%.  

 

19. What will be the GST for Exhibition Sales (Domestic) 

CGST + SGST will be payable on sales made at exhibitions. In case the supplier does not have 

a registration in the State in which the exhibition is being held, the supplier will need to obtain 

registration as a casual taxable person. The registration must be obtained at least 5 days prior 

to making any sales, and will be for a limited period of time. The supplier has to pay an 

advance deposit of the estimated GST amount at the time of taking registration, which can be 

adjusted for paying the GST on sales. If any balance amount of deposit is left, the same will be 

refunded. 

 

20. Brief details of percentage on IGST/ CGST /SGST  



Broadly, the GST rates slabs are 5%, 12%, 18% and 28%, with a few exceptions. For the gems 

& jewellery sector:  

• GST of 5% is prescribed for job work; 

• GST of 3% for diamonds/precious stones/ semi-precious stones; 

• GST of 0.25% for rough diamonds/ precious stones/ semi-precious stones meeting 

certain criteria. 

 

21. Can we avail the input credit on expenses like telephones, asset purchases, maintenance and 

packing materials 

Input Tax Credit (ITC) can be availed for all goods and services used in the course of or 

furtherance of business. However, certain items are restricted for ITC under Section 17(5) of 

the CGST Act. The following is the position for the specific expenses:  

• Telephones – ITC is available if the phone is purely for business use (if it is even 

partly for personal use, no ITC is available); 

• Asset purchases – ITC is available subject to specific restrictions under Section 17(5) 

– e.g. motor vehicles;  

• Maintenance – ITC is available; 

• Packing materials – For normal packing material which is usually given with the 

goods, ITC will be available.  However, if expensive packing or bags (which are not 

normally given with the goods) are given as a free or complimentary gift, no ITC will 

be available.  

 

22. Exhibitors will come from 4 different locations - Mumbai, other parts of India, other parts of 

Maharashtra, and overseas. 

 

What documentation will be needed for each category to bring goods into the show? And to 

take it out?  

Such movement of goods will be under delivery challan. 

 

Will there be any GST to be paid? If so, how does one recover? 

 No GST will be payable when the goods are sent for exhibition. GST will only become payable 

when the goods are sold to customers from the exhibition.  

 

What will be the difference in procedure between all the different products that will be 

showcased (gold, diamonds, studded jewellery, plain gold jewellery, machinery etc)  

There is no different procedure prescribed for any of these products. 

 

What would be the impact if the jewellery/ stones is brought into mumbai for the exhibition 

from Bangalore and delivered to a client in chennai after the show ? If the goods are sent 



directly from Mumbai to the client in Chennai, the supplier needs to take registration as a 

casual taxable person and pay IGST in Mumbai.  

 

Is there a specific provision for exhibitions ? There is no specific provision for exhibitions. 

The above procedure needs to be followed. 

 

23. Are companies supposed to mention Our Freight insurance and Transportation charges of 

GST INVOICE? 

If charged separately (i.e. over and above the principal supply of goods), the Freight Insurance 

and Transportation are to be mentioned in the Invoice. If the Freight Insurance and 

Transportation are included in the price for the goods, the Invoice may specify that the price 

is inclusive of Freight Insurance and Transportation. 

 

24. If we participate in exhibitions, are we supposed to GIVE GST FOR THAT TOO?  

Please see the response to Query No. 22 above. 

 

25. Can you please clarify the status of GST provisions in case we wish to get any job work done 

from an unregistered entity from out of state? Firstly is the unregistered entity permitted to 

stay unregistered if its total earnings from job work are below Rs 20 lacs? Also, does the 

reverse charge criteria apply to us in that case? 

 As per Section 5(4) of the IGST Act, for any inter-State supply made by an unregistered 

person to a registered person, the registered person is liable to pay IGST under the reverse 

charge mechanism. 

 

The unregistered entity need not register if his aggregate turnover is below Rs. 20 lakh. 

However, if he makes any inter-state supply, he has to compulsorily register. 

 

If a job worker who is required to register fails to take registration in default of the statutory 

requirement, the registered recipient will still be liable to discharge the GST under the 

reverse charge mechanism. 

 

26. Can an exporter get duty free gold (for export) from a nominated agency without payment of 

IGST? As per the presentation there was an option to take such gold by providing a 

Bond/LuT? What is the procedure for the same? 

IGST will be payable when the nominated agency supplies gold to the exporter (the option to 

take gold duty-free by providing Bond/LuT will continue only for BCD).  

 

Subsequently, upon export, the following options are available to the exporter: 

(i) Pay IGST on the export goods and claim rebate of the IGST paid; or 

(ii) Export under bond/LuT without payment of IGST, and claim refund of unutilized ITC. 



 

An application for refund is to be made as per the formats and along with the documents 

prescribed under the Refund Rules. Provisional refund of 90% of the claim will be granted 

within 7 days from date of receipt of completed application, and the remaining 10% within 

60 days post scrutiny by the proper officer. 

 

27. What is the status of GST on Advance Gold supplied free of cost by an importer for 

manufacturing and re-export there of? Do we have to pay IGST on its release from Customs? 

In case of import of goods, the taxable event is the import (i.e. bringing of goods from outside 

India into India). There is no requirement for payment of consideration for the import to be 

taxable under the Customs Act/ CGST Act/ IGST Act. Hence, even for free of cost supply of 

Advance Gold, IGST will be payable upon the clearance from Customs.  

  

 

DISCLAIMER: These responses are for general informational purposes only, and are not 

intended as a substitute for legal advice. No part of the contents thereof should be 

construed as, or acted upon, as legal advice, without seeking professional or legal 

counsel on the particular facts and circumstances of the relevant matter. 


